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MIBORANDUM FOR: D?nxty unotor (Research)

ROUE : Adting Chief, RS S

SUBJECT : mon Oorporation, Proposed Report to Stockholders
25X1A52a1  parerewcs : Ltr srou [ 2t mzlhrch 1962

-

1. P 6 of this mesorandum contains a rooo-ndntion
for your appro S
A rwuv £ ‘the mpond : Corporstion rolease eo its
2oX1A%aT . ge # Ou%u;nod i letter in {tself vould

nothing inherently ob ectionahle from a murity stundpoint
excoption of the fo

 wvith
areas:

ng two admittedly rtthcr nguo

3 .. mp OQrpomtion B eonﬁwrationiis stin.
being utilized as the riury U-2 camera -ynten at bdoth
Detechments G and §. Contracts still exist for both field
‘representative and factory servicing. Care must necessarily

be exerted to _thet yubliution of the n Corpora-
tion sta - »es Dot surraco existi controcta and
“result in tbe, h.on or currcnt civitiea.

®. u-z dq;e@ area photograsphy has li.nce
Moy 1960 b«n ‘released from the special product ocontrol
25X1A2g #yﬂte- on & basis under procedurés spproved

by the USIB which includa the aspect that the photocrtphy
50 reloased 4 not bg confirmed as eom.ng

¢. A cogparison of resolutiom, etc. o
ion relessed pboboa'tphy vith such released
tography wuid concei{vahly confirm U-2 eource to the

3 ™is orﬁ.ce 1- in run -mthy vith the natural dum
25X1A5aT . nform fiycon Corporstion stockholders of this
icant achiovement on the : of the Corporation. From a

ol
o
pure security standpoint this office would concur in the proposed
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’ h, This omcoiii; concerned hovever, that Wﬂ of the
Eycon Corporstion statement would open s "Pendora’s Box" in that
it would be quite natural for other agency industrial suppliers

to request similar suthority. (Prior to rllt ing Byoon Corporstion

25X1A2g euthority cutlined ia attached (our 2&9) it vas
necessary for the agendy to canvass the other suppliers regarding
this matterd) The result could de a btroad insight on the part of
all {into oontractural procedures used by the agency in the U-2
program. 'These procédures are presently being spplied to other
sensitive agenoy projeéts. These protedires do not provide, as
in the case of contractural lettings, provision for cosmpeti-
tive HYidding. : : o

5. Attached Arececme prior correspondence pertaining to the
security of the B configuration camera vhich exasple some of the
considerations previously given to Hyoon Corporation. Whereas
the correspondence reéveals that the agency has always given Adue
regard to the rcasonable requests of that company, it is ndt pre-
sumed that it should influence the docision as to the advisability
from & security standpoint of permitting or not permitting the

) 25X1A5a1

6. Considering all aspects it is recommended toot I
be inforwed that the ncy prefers that the proposed announcenent
to the stockholders wads. ‘
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Deputy Director ('n;iou-ch)
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